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TESTAMENTARY INSURANCE TRUSTS FOR MINORS

Parents often worry about providing for minor children if they themselves should die.
This is particularly the case with single parents, whose solo responsibility is a special
concern. Sometimes the parents have insufficient capital to make adequate provision for
their children. They may, however, be able to
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The most complete method of avoiding probate taxes and the effects of bankruptcy is to
(one created before a person dies), and then name
that trust the beneficiary under the life insurance policy. The Trust Agreement creating
the would set out the role and responsibilities of trustees, as well as
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Caught between the lack of control inherent

? A suggested compromise is to
create a “special insurance trust” in the body of a Will. The clause creating this trust
would clearly state that the insurance proceeds are not to form part of the individual’s
general estate, but rather go to named beneficiaries. The Will becomes two documents in
one: because the trust will , @ person making this
arrangement avoids the administrative costs of an inter vivos trust.

As a testamentary trust it also enjoys the benefit
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