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GIVING APPRECIATED SECURITIES

Whether a charitable gift is made during life or through a will, it is now advantageous to
make the gift with listed securities. You receive a tax credit based on the fair market value

your gift is to a public charity, such as our institution, or to a privat . “Listed
securities” include stocks, bonds, and mutual funds traded on an ap

Because of the

them

small. In the fallowing éXa a certain
stock for a number of years during which it Ras appret rom his purchase
price of $2,000 to $10,000. He has been thinki se n order to harvest his
gain, and he would also consider a gift. In théypro i es, he would be

subject to a combined federal-provincial tax of charitable tax credit

would also be 46% of the donation he,claims.

Gift of Stock

Sales proceeds Donation receipt $10,000
Taxable gain (0%) 0
Tax on gain (46%) 0

8,160 Net tax savings

et cost of a $10,000 gift is

Let’s suppose that Bill wants to make a gift of $10,000, but he hesitates to contribute the
stock because he thinks it will continue to appreciate in value. Thus, he is thinking of
giving cash instead. Although any charity would welcome such a gift, Bill might consider
an alternative.

, he will realize gain of only $5,000
($15,000 less his stepped-up cost basis of $10,000). However, if he had retained the stock
and sold it for $15,000, of capital gain.
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Making a Charitable Bequest with Listed Securities
If your estate includes listed securities,

charity and your cash and other assets to family
members. That is because the gain in the securities given to charity via a bequest will not
be taxed whereas 50 percent of the gain in those securities would be taxed if they went to
children and grandchildren.

Since you do not know
to select the hich to

fulfill your designated bequest. The executor can then select the
for the charitable bequest.

Why Gifts of Appreciated Securities Have Become |

In the

in as they would if
they had sold the securities. Since the law wa! few years ago, gifts of securities
have increased significantly in Cana
benefit of a donation receipt for the fa e of thé securities and an exemption

from taxation of gain.
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