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THE MANY LIVES OF LIFE INSURANCE

Life insurance is a simple idea that takes many shapes. Its basic purpose, of course, is to
provide cash to meet the needs of survivors at the insured person’s death,dnd all policies
provide this benefit. However, life insurance policies may also build up cashi\value that can
be utilized for a variety of purposes. A particular policy may be int
protection through its death benefit, or it may be designed more for
through increasing cash value. Here are some general types o i
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important niche in one’s financial plan. As time passes,
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that seemed large in pre-inflation
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As time goes by, our priorities change. We find ourselves wanting to share our good
fortune with those around us, to show our support of the causes and institutions we believe

achieving philanthropic goals. Here are some possibilities:
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the proceeds payable at his death. When
he dies, his estate will receive a donation receipt for the amount of the death
benefit, resulting in significant tax savings on his final return. If the donation
receipt exceeds 100% of his income in that year, the excess can be carried back
to the previous year, and the 100% limitation will apply to that year’s income as
well.

policy makes an ideal gift.
(Charity) the beneficiary and also the owner of th i
irrevocable, and she receives a donation receig of the policy,
creditable up to 75 percent of her income (g i ried forward
up to five years). g were still owing
and she continued to pay them, she receipts for those
payments as well.

nd pays for it in five annual payments

eipt for each payment and, assuming
, his annual tax saving is

premium is $624, and he makes a $40,000

of $1,200 each. H
a combined feder:

g life insurance for wealth-replacement. Marva and George W., both age
ant to make a $100,000 cash gift to (Full Name of Charity) without

making the gift, so
they plan to use a portion of these savings to purchase a “second-to-die” policy
that will add $100,000 to their estate when the surviving spouse dies.

Using annuity income to make a life insurance gift. Maurice L., 68 years old
and in the 48 percent combined tax bracket, has $100,000 in bonds and GIC’s
from which he receives

of $830
per month. He then allocates $300 of this increased cash flow each month to
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pay the premiums on a $100,000 life insurance policy that he purchases in the
name of (Charity). He receives a donation receipt for
to (Charity).

These are but some of the ways in which life insurance can help you achieve your personal
and philanthropic goals. If you would like to explore a life insurance gift to (Full Name of
Charity) tailored to your circumstances and interests, please contact us.
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