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THE COMMEMORATIVE GIFT:

IN MEMORY OR HONOUR OF ANOTHER

of your community and provides valuable
in.

W)ort for,

Mary B.’s mother recen 7 ary wants to do something special to
pay tribute to her men ) arity where her mother volunteered
for many years, and | eeking funding to decorate and furnish a

percent, this gift can yield income

an immediate use for her gift. Other donors may prefer to direct their
ative gifts to the charity’s endowment, where the gift principal remains intact
and only distributed earnings are used, either for a purpose designated by the donor or for

the charity’s gene

Another technique for making a commemorative gift is the bequest.

Roger B.’s wife died last year, but he is deeply grateful to the health centre where
she found relief from the effects of a debilitating disease. As he updates his will,
Roger includes a bequest of $100,000 to the health centre, where it will be used to
establish an endowed fund in his wife’s name.
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Income distributions from the fund will honour her memory and fund research into
the causes and treatment of the disease with which she struggled so valiantly. At
Roger’s death, his estate will receive a donation receipt for the full amount of the
gift. The tax credit will offset taxes on other income, including capital gain, which
must be reported on his final return.

A third way to make a commemorative gift is to

insured are not taxed, so the credit reduces tax on other income. Di from a
retirement plan are taxed, but the credit offsets the tax. So there is e x-free
distribution.

Carl H., a retired university professor 74 years @ uch to endow an

institution’s endowment, and the dist i Ver the cost of the
ax on the distribution to the

or loved one by means of a ¢
(Name of Charity). We with further information on the various ways

icies on named endowments.
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