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THE GIFT ANNUITY - INCOME FOR LIFE

People sometimes hesitate to make larger gifts to (Full Name of Charity) because they cannot
afford to surrender an income-producing asset. Loss of income is a particular concern when
interest rates on savings are low. Many individuals with guaranteed investment€ertificates (GIC's)
and other fixed-income investments have seen their income decline, and dare no uce it further

Q: What is a gift annuity?
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for guaranteed payments for life.
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Q: Is the amount of my payments subject to change?
throughout your lifetime, in
interest rates or stock values.

Q: How large will my annuity payments be?

A: The amount of your payments depends on the amount you contribute, whether payments will
be made for who
will receive payments. Below are some sample rates for individual and joint-life annuities.
(For a complete schedule of current rates offered by our institution, please call us at

or send an e-mail inquiry to )
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(Note to charity: You may substitute your own schedule of rates for the ones listed below. The
rates shown are the same for both males and females. For a charity that reinsures gift annuities,
the following rates would result in the charity’s retaining approximately 25-30 percent of the
contribution.

genders the financial benefit to the charity
will be larger for a male beneficiary than for a female beneficiary.)

ONE LIFE
Age RATE
65 4.4%
70 5.0%
%
80 7.0%
85 8.4%

\

Q: What are the tax benefits of a gift annuity

A: There are two possible benefits. First, all or a\maj of the annuity payments will be
tax-free. The tax-free percentage wi gender, but for older donors, the
be entitled to a donation receipt that will
generally approximate tion. Once we know the age(s) of the
beneficiary(ies) and the co .
taxation of payments and d@na 2Iptg( The amount of the donation receipt you may use in
any given year is limj A
for up to five year.

a gift annuity. They receive an
donation receipt is

all of which4§'tax-free. His donation receipt is about $7,500.

In return for a
of which $466 is tax-free. Her donation receipt is approximately $2,500.

Q: Can I get my principal back when I want?

A: is deemed to have been completed. Payments
cannot be guaranteed, and tax benefits are only allowed when the gift is irrevocable. You
should always retain enough assets to meet your anticipated needs.
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Q: How do I go about arranging for a gift annuity?

A: Just let us know you're interested! A representative of (Name of Charity) will be happy to
provide a no-obligation financial illustration showing the amount of payments, how they will
be taxed, and

desire to proceed, we will prepare the necessary agreements for
signature, and you will arrange for transfer of assets. You payments will be made on the dates
specified in the agreement and deposited directly in your account, unless you have requested
another mode of payment.

THE GIFT ANNUITY --

You can be prudent about your own income needs and also hav
you've wanted to make!

Full N of Cha
eet
City, Province, al

The purpose of this publication is to i rmation, not to render legal advice. In

addition, changes in the tax strugttire : les presented here. You should consult
your own lawyer or other prof \Visor about the applicability of this information to your
own situation.
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