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GIFTS OF RESIDUAL INTERESTS

A gift of residual interest with retained life use: it's like having your cake and eatlng it, too!
You derive the satisfaction of making a major gift to (Charity) now and rgeei
immediate tax benefit, yet you continue to use and enjoy the gift property
principal residence) for the rest of your life!

In making such a gift, you ity) but

(Charity) will receive
appraised value, your

Giving your principal residence

Elise C., age 72, owns a hom

.(The
e may claim in any given year is limited to 75
gift year and five additional years to use the

of
’ since she acquired it. During her
pancy, she will be responsible for as
her glft agreement with (Charity). If it becomes necessary for her to give
e before her death, she has several options. She may
d to (Charity)
, or, by agreement with (Charity), sell the house and receive a share of the
proceeds based on the value of her life interest.

Giving other types of real estate

It's easy to see how a can be an appropriate gift, but
in fact, other property you own and use may also be a likely candidate. In this case, you
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will be taxed on , but the
tax savings from the donation receipt on the gain.

Harvey M., age 73, has a cottage on a lake a few hours from his home in a major
metropolitan area. He bought the

, both because he still uses it frequently and
because the sale would result in a taxable gain
By transferring it to (Charity) with a retained life interest, only 50 percent of the
gain attributable to the residual interest will be taxed. In Mr. M’s
donation receipt he receives for the overall value of the residual in
than of $

When you give property that has appreciated in value, the a

creditable in any one year is of
your other income. This assures that you will always r

has appreciated. ’
Note: With real estate held solely for investme rpo generally makes more sense

to contribute the residual interest by means bl i trust.

GIFTS OF RESIDUAL INTERES
Living in your principal resic y such as a cottage can be all the
gift to

(words describing tho m the gift) through (Full Name of Charity)!

Full Name of Charity
Street
City, Province, Postal Code
Telephone
Email
Website

The purpose of this publication is to provide general information, not to render legal
advice. In addition, changes in the tax structure may affect the examples presented here.
You should consult your own lawyer or other professional advisor about the applicability
of this information to your own situation.
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